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GOVEUNMENT OF INDIA 
MINISTRY OF COMMERCE AND INDUSTRY 

New Delhi, the 29th March, 1952. 


RESOLUTION 

(Tariffs) 

No. 36(I0)“T.B./5IThe Tariff Board heis submitted its 
report o» ttie sericulture industry. Its recommendations are 
as follows 

(1) An ad Valorem duty Of 30 per cent, and a specific 
duty of Rs. 3-14-0 per lb. should be levied on 
raw silk, tariff item 43. 

(li) The existing duty of 30 per cent, ad valorem 
on silk waste and noils, tariff item 46(1), 
should be continued. 

(ill) The same rate of duty should be levied on silk 
yain including thrown silk warps but excluding 
sewing thread, tariff item 47(a), as on raw 
silk, namely, 30 per cent, ad valorem plus a 
specific duty of Rs. 3-14-0 per lb. 

(Iv) An ad valorem duty of 30 per c^t.anda specific 
duty of Rs. 5/- per lb. should be levied on yam 
spun from silk waste, excluding sewing thread, 
tariff item 47(b). 

(v) The existing duty of 30 per cent..ad valorem 
should be continued on yam spun from noils, 
exclufling sewing thread, tariff item 47(c) . 

(vl) The existing duty of 30 per cent, ad valorem 
should be continued on silk sewing thread, 
tariff item 47(1). 

(vii) An ad valorem duty of 35 per centj should be 
levied on pongee, tariff item 48(a). 

(vili) An ad Valorem duty of 40'per cent, sh^ld be 
levied on fujl,-. bpsckl .and coyded (Excluding 
white cord), tariff item■'48<(b). 

(lx) An ad valorem duty of 35 per cent, should be 
levied on other silk fabrics covered by tariff 
item 48(c) . 

(x) The industry should continue to be protected 
upto the 31st December, 1952 for the present. 

(xl) Imports of silk worm seeds should be allowed 
free of duty. 



(il) 


(xil) In view of the fact that the fixation of a 
monetary ceilinjj; for the imports of raw silk 
will not ensure the desired volume of imports, 
Inasmuch as the quantity actually imported will 
depend ujwn the prices in tlie exporting countries 
and also of tlie fact that the volume of imports 
lias a direct bearing on the market prices of 
silk in the country, the quantum of imports. If 
Import prices fall, should be so adjusted as to 
meet the gap between estimated demand and 
'domestic production. 

(xlli) While the Board's estimate of the fair selling 
price of raw silk should remain valid during the 
extended period of protection, the position 
regarding the c.l.f. prices of Imported silk 
siiould be reviewed by the end of June, 1952. 

(xlv) The request of the Government of Mysore for 
adequate financial assistance from tlje Central 
Government for tlie development of tht sericulture 
Industry in that State should be referred to tlie 
Central Silk Board for cotislderatlon. 

(xv) The suggestions made to the Government of India 
to the effect tliat powers should be taken under 
the Essential Supplies (Temporary Powers) Act to 
regulate the prices and distribution of Imported 
silk deserve a tlioroug^ examination byCioverrunent. 

(xvl) Since artificial silk has at times been the 
subject of rampant speculation which had its 
repercussion on the prices of raw silk and since 
any measure to check speculation in artificial 
silk will be beneficial to the raw silk trade 
also, it is considered that when the proposed 
legislation for regulation of forward contracts 
is enacted, the desirability of applying it to 
artificial silk should receive consideration by 
Government. 


2. Government accept recommendations (i) to (vi) and 
(x) and steps are being taken to implement them. 

3. As regards recommendations (vii) to (lx), Goverrunent 
consider that the existing duties should continue for tlie 
present. 

4. Government also accept recommendations (xi) to (xlv). 

5. Recommendations (xv) and (xvi) will be examlried at 
the appropriate time. 

K.N. .HAUL, 

Joint Secretary to the Government of India. 



(ill) 


GOVERNMENT OF INDIA 
MINISTRY OF COMMJBCE AND INDUSTRY 

New Delhi, the 2$th March, i$52- 


NOTIFICATIWJ 

(Tariffs) 

No. 36(I0)T.B./5I«-In exercise of the powers conferred 
by Sub“Sectlon (1) of Section 4 of the Indian Tariff Act, 
19M (XXXII of 1934) and In supersession of the notlflcatlort 
of the Goverifment of India In the late Ministry of Conmerce 
No. 33(l)T.B'/49, dated the 25th April, 1949, 36(8)T.B./49, 
dated the lOth January, 1950 and No. 36(4)T.B./50, dated the 
22nd January, 1951, the Central Government hereby directs 
that there siiall be levied on each of the articles specified 
in column 2 of ttie table annexed hereto when Imported into 
India the duties of customs specified in the corresponding 
entry In column 3 thereof. 

THE TABLE 

Item No. „ . . 

of Tariff Najtie of article Rate of duty 


46 Silk, raw (excluding silk 
waste and noils), and 
silk cocoons. 

47 Silk yam including thrown 
silk warps and yam spun 
from silk waste or noils 
but excluding sewing 
thread - 

(a) silk yam including 
tiirown silk warps but 
excluding sewing 
ttireaxi. 

(b) yam sjnm from silk 
waste excluding sewing 
thread. 

(c) yam spun from noils 
excluding sewing 
thread. 


30 per cent, ad valorem 
plus Rs. 3-14-0 per lb. 


30 per cent, ad valorem 
plus Rs. 3-14-0 per lb. 


30 per cent, ad valorem 
plus Rs. 5-0-0 per lb. 

30 per cent, ad valorem. 



(iv) 


1 

2 

3 

48 

Fabrics, not otherwise 
sped fl ed, con talning 
more than 90 per cent, 
of silk, including such 
fabrics einbroldered 
with artificial silk - 



(.a) Pongee. 

75 per cent, ad valorem 
plus Rs. 5-8-0 per lb. 


(h) Rijl, Boseki and 

per C0nt» ad valorejTi 


corded (exeludinfi; 
white cord). 

pltLs Rs. 5-8-0 per lb. 


(o) Other sorts. 

75 per cent, ad valorem 
plus Rs. 4-0-0 per lb. 


K.N. KAUL, 

Joint Secretary to the Governirent of India. 
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REPORT ON THE SERICULTURE INDUSTRY 

(Inquiry under Section 4 ( 1 ) of the Indian 
Tariff Act, 1934 ) 

1 . The history of the protection granted to the seri¬ 
culture Industry from 1934 to 1948 will be found 

HI«tory of in paragraphs 1 and 4 of the Tariff Board's Report 
protection r- 

tothosori- on this Industry submitted in March, 1949. 
fnduetry. Briefly, the protective duty on raw silk, which 
was first imposed in 1934 for a period of five 
years, was continued from time to time up to 31st March, 
1949, because of the abnormal conditions of the war and the 
post-war periods. In April, 1948, however, the Board was 
requested to review the scheme of protection and to report 
on the desirability or otherwise of continuing it after 31st 
March, 1949. The Board submitted its Report on 7th March, 
1949, recommending the levy of protective duties at the rates 
shown below for a period of three years ending 01st March, 
1952:- 


Item 

No. 

Name of article 

Nature of duty 

Standard rate 
of duty. 

(1) 

(S) 

'(3) 

(4) 


46 

Silk, raw (excluding 
silk waste and noils), 
and silk cocoons 

Protective 

30 per cent 
valorem plus 
Rs. 15 - 12-0 

lb. 

ad 

per 

46(1) 

Silk, waste and noils 

-do- 

SO per cent. 
valorem 

ad 

47 

Silk yam (Including 
thrown silk warps but 
excluding sewing thread) 

•do- 

30 per cent, 

valorem plus 
Rs. 16-12-0 
lb. 

ad 

per 

47(1) 

Yam spun from silk waste 
excluding sewing thread 

-do- 

30 per cent. 
valorem Plus 
Rs. 4-8-0 1 

lb. 

ad 

per 

47(2) 

Yam spun from noils ex¬ 
cluding sewing thread 

-de- 

30 per cent. 

valorem 

od 

47(3) 

Silk sewing thread 

-do- 

30 per cent. 

valorem 

ad 
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(1) 

(2) 

(3) 

(4) 

48 

Fabrics, not otherwise 
specified, containing 
more than 90 per cent, 
of silk, including such 
fabrics embroidered with 
artificial silk- 




(a) Pongee 

(b) Fuji, Bosekl and 

Protective 

7B per cent, oq 
valorem plus 

Rs. 6-8-0 per 

ItJ., 


corded (excluding 
white cord) 

-do- 

so per cent, ad 
valorem. 


(c) Other sorts 

-do- 

76 per cent, ad 
val orem plus 

Rs. 4-0-0 per lb. 


The Board also recommended that, should the c.i.f. 
price of the imported raw silk fall below Rs. 12-3-5 per lb. 
so as to render the scheme of protection ineffective, the 
duty should be suitably enhanced under Section 4(1) of the 
Indian Tariff Act. 

All these recommendations were accepted by Government 
except in regard to the duty relating to item No. 48(b) . 
Having regard to revenue eaid other considerations. Govern¬ 
ment decided that the duty on this item should be the same 
as that on item No. 48(a) . 

As the extended period fbr which the protective duties 
were to be in force at the old rates was to expire on 31st 
March, 1949, and since Government could not come to a deci¬ 
sion before that date on the Board's report submitted on 
7th March, 1949, Government, by their Resolution No.36(1)- 
TB/49, dated 25th April, 1949, announced that, pending issue 
of the notification under Section 4(1) of the Indian Tariff 
Act giving effect to the recommendations of the Board, the 
period of protection to the serlculture Industry was extended 
at the rates then in force up to 31st March, 1951, by the 
Protective Duties (Miscellaneous Provisions) Act, 1949. 

The following table shows the rates of duties as modi¬ 
fied by the Ministry of Commerce Notification No. 36(l)TB/49, 
dated 25th April, 1949, giving effect to the Board's recom¬ 
mendations: - 
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Item MO. of article 

Rate Of protec-r 
tlvG <tuty 

Duration of protective 
duty 

1 

2 

3 

4 

4e 

Silk* raw (excluding silk waste and noils) and 
silk COCOOTS 

So' per cOTt, 

ad vaiorem plus 

PS. 15-12-0 per lb. 

31st March, 1951 

46(1) 

siIk*waste and noils 

30 per CMit, 

od valorem 

3ist March, 1951 

47 

Silk yarn Including thrown silk warps and yam 
spun fran silk, waste or noils but excluding 
sewing, thread- 




(a) all^_yam including thrown silk warps 
but excluding sewing thread 

30 per cent, od 

Valorem plus 

Rs, ib-l2*-0 per lb. 

3lst Mardh 1051 


(b) Yam spun from silk waste excluding 
sewlTig thread 

30 per COTt. ad 
valorem plus 

R8. 4-&-0 per lb. lb* 

31SI March, 1981 


(c) Yam spun from noils excluding sewing 
thread 

30 per cent, od 
valorem 

3lst March, 1051 

47(1) 

Silk sewing tliread 

30 per cent, ad 

Yfdorem 

.3ist March, 1961 

46 

fabrics* not otherwise speciried* containing 
more than 90 per cent, of silk, including sudt 
fabrics embroidered with artificial silk- 




(ft) Ponwse 

75 per cent, ad 
vaicrem plus 

Rr., per ^b. 

3ict Marcr., 10*1 

* ♦ 


(b) Fuji, Bosekl ana corded (excluiing 




white cord) 

-do- • 

3ist i-iarcl'i, 1961 


(c) Other sorts 

75 per cent, ad 

foiorm plus 

3ist March, 1951 



Rs, 4 per lb. 


>IOt« - 

The rates of duties were Inclusive of the additional 
amount of duty in respect of Itan 48 and at liie rate 

duties payable at the rate of on^halfof the total 
of one-fifth of the total ancwnt of duty in respect 


Oi the rei^Blnlnp, Items laicJer the provisions of sut^-sectlcms (t>) &nft (c3) of the Indian finance ACt, 1949/ 
^ilch also repealed the Indian Tariff (Ain«idrr«rit) Ordinance tJo.xxxin of khb. which csiiie into force rrcm 
:;cver,ter, i&lf;. 
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The rates of protective duties inentioned In ttie above 
table were to remain in force upto Dlst March, 1951j but it 
was Intended that the period should in due course be exten¬ 
ded by one year, that is, upto 31st March, 1952. This was 
done under the Indian Tariff (Amendment) Act, 1951 (No. XIII 
of 1951)j the rates of duties continued by that Act were 
those in force at the time of the passing of the Act, i.e., 
as modified, in consultation with the Board since the sub¬ 
mission of its Report in March, 1949. The modifications sug¬ 
gested by the Board since 1949 and the circumstances relat¬ 
ing thereto are described below: 

2.(a) Following the devaluation of the rupee in Sep¬ 
tember, 1949, the c.i.f. price of raw 
silk from Italy (which was then the prin¬ 
cipal source of supply) rose to Rs. 19-12-5 
per lb. against Rs. 12-3-5 assumed by the 
Board in 1949, thus indicating a down- 
wardrevlsion of the existing protective 
duties. Having regard to the fact that imports were needed 
to satisfy about 65 per cent, of the domestic dem.and for raw 
silk, and with a view to assisting tiie silk weavers to obtain 
their requirements of raw silk at reasonable prices, Govern¬ 
ment, in the Ministry of Comnierce Ijetter No. 35(1) TB/49/2242, 
dated 29th November, 1949, suggested that the duty on raw 
silk which had come Into force on 26th April, 1949 should 
be reduced so as to equate the cost of imports to the fair 
selling price of indigenous silk as deteri’lned by the Board, 
namely, Rs. 31-12-0 per lb. Ttiey accordingly requested the 
Board to review the rate of duty on raw silk and also to 
suggest any adjustments necessary in the rates of duty on 
other articles manufactured from silk, lnclu;ilng yam and 
fabrics. 

Accordingly, after a summary inquiry, the Board, in 
its letter No. TB/Ey59-P, dated 13th December, 1049, recom¬ 
mended a rev.ision of tlie duties. The following table shows 
the rates recommended by the Board and those accepted by 
Government 


Previous revi¬ 
sions of pro¬ 
tective duties 
under Section 
11(1) of the 
indian Tariff 
Act. 
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(ii) yarn spun from silk waste excluding sewing thread:- 
un the basis of a c.i.f. price of Imports from Japan at 
Rs. 17-9-3 per Ib.^ the duty on this Item should be raised 
to 30 per cent, ad valorem plus Rs. L-12-0 per lb. 

(Ill) yarn spun from silk noils excluding sewing thread;- 
The duty should remain at the previous levels namely, 30 per 
cent, ad valorem^ since Imports of this type of yarn were 
expected to be small. 

These recommendations were given effect to by the 
Ministry of Commerce Notification No. 36(4)-TB/50, dated 
16th June, 1950. 

(c) Although the policy of liberalisation of imports of 
raw silk, which was adop ted from the second half of 1949, heid 
brought In substantial imports into the country, the posi¬ 
tion in regard to the c.i.f. prices of Imports again changed 
after the outbreak of the Korean war. Information received 
by the Government of India from their representatives abroad 
showed an increase in the price of Japanese raw silk (for 
imports of which a large monetary ceiling had been fixed) 
from Rs. 14/Rs. 16 per lb. in April, 1950, to Rs. 19-2-0 
per lb. in the latter half of that year. At the instance of 
the Central Silk Board, the Govenunent of India in the 
Ministry of Industry and Supply, proposed to the Ministry 
of Commerce a revision of the protective duty on raw silk 
so as to maintain the price of indigenous raw silk at the 
level of tile fair selling price determined by the Tariff 
Board in its Report of 1949, namely, Rs. 31-12-0 per lb. The 
matter was accordingly referred to toe Board which forwarded 
its recommendations to Government on 10th January, 1951. 
These recommendations were given effect to by the Ministry 
of Commerce Notification No. 36(4)-T.B.750, dated 22nd 
January, 1951, as shown below:- 
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Tariff 

Name of article 

previous 

Modified duty 

Item NO, 


rate of 

as recommended 



duty 

and accepted by 
Government 

46 

silk, raw (exclndlnp; silk waste 

30 per cent. 

30% ad valoren: 


and noils), and silk cocoons 

ad Ycdorem 

plus R.S. e-B -0 



plus RS. 12 
per lb. 

per lb. 

47(a) 

Silk yarn including thrown silk 

30% ad valorem 

30% ad vaiorei’i 


warps but excluding sewing 

plus Rs. 12 per 

plus R.S. 6-8-0 


thread 

lb. 

per lb. 

(b) 

yam spun from silk wa,ste ex- 

30% ad valorem 

3I^C ad valorem. 


eluding sewing thread 

plus Rs. 1-12-0 
per lb. 


(0 

Yarn spun from noils excludlnij, 




sewing thread 

cd val orem 

30% cd vnlorvm 


1. As will be seeri from the 

foot-no te to 

the table at 


„ . ... ttiH oivl of p,')ra^^raph ] above, tlie rates of 

present position ’ 

in regard to pro- protf'ct.ive •'kities leviable on items relatlPif 
tective duties. 

1.0 tiH; sericulture industry were Inc.luslve 
of the additional diilies levied on such items from time to 
tipe. Thus, the additional duties levied under the Indian 
Finance Actj 194S, as well as under Section 3 of the Indian 
Tariff (Amendment) Ordinance^ an.I continued under the 

Indian Finance Acts of 1949 and 1990, have been merjied in 
the protective duties. For convenience, the rates of 'lutles 
on items 46,49(1), 47, 47(1), and 48 of the First Schedule 
to the Indian Tariff Act^ 1934} which have been in force 


from 22nd January, 1951, with the additional duties intro¬ 
duced from 1st April, 1951, by the Indian Finance Act, 1951, 
are shown in the following table:- 



Tariff Hama of article Bate of protective duty Rate of protective duty 
Item 1“ operation from ESnd In operation frrau lat 
NO. January 1961 to 313t April 1951 

March 1961 


9 


S “ s „ , 

•g« "BS ^ 

S- So i 

K O *0 


o 

o 

o Oi ^ 
e-i «> 4-> 

0 O ,c « 

^ I P 


■g B 


Note: ttie rates of duties Indicated In the last column include the additional (surcharge) duties lerlahle 
under Section aS of the Finance Aet» 1951. 
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4. (a) In a representation dated 27th March, 1951, 

, addressed to the Hon'hie Minister for Commerce 
Origin of , 

the present and Industry, the Raw Silk Merchants Associaticm, 

inquiry. Bombay, requested that since the c.i.f. price of 

Japanese raw silk had increased to Rs.29-15'0 perlh., the 

existing specific duty of Rs. 6-8-0 per lb. be abolished. 

Ciovernment accordingly referred the case to the Tariff Board 

for its views, in their letter No. 35 (4)-T.B./50/742, 

dated 5th April, 1951. While the Board was examining the 

case, prices of Japanese raw silk began to show a downward 

trend. The c.i.f. price of Japanese raw silk, according 

to the evidence received by the Board, was Rs. 21-14-0 per 

lb. The Board was also given to understand that, owing to 

the fixation of a celling price for Imports of Japanese raw 

silk by the U.S.A.., which was one of the largest buyers of 

raw silk from Japan, it was unlikely that the price of 

Japanese raw silk would go beyond Rs. 23-14-0 per lb. f.o.b, 

Japan for some time. Taking these and other relevant factors 

into account, the Board came to the conclusion that no case 

was made out for a revision of the existing rate of duty on 

raw silk and informed the Ministry accordingly in its letter 

1^0. TB/E/59 dated 11 th May, 1951. 

(b) On lOth June, 1951, the Hlndupur Taluk Silk 
Heelers' Association, Hlndupur, represented to the Hon’ble 
Minister for Commerce and Industry, alleging that, owing to 
the rise in the price of cocoons, which was stated to be 
ruling at Rs. 1-14-0 per lb., the cost of production of raw 
silk had increased to Rs. 41-12-0 per lb. The Association, 
therefore, contended that the protection granted to the 
industry was inadequate and requested a suitable enhancement 
of duty. This representation was referred to the Board by 
(iovernment in their letter No. 36(4)-TB/50, dated 21st June, 
1951. The Board, in its letter No.TB/E/59, dated 5th July, 
1951, invited the attention of Government to its letter No. 
'rB/E/59 dated 11th May, 1951 embodying its views on the re¬ 
presentation of the Raw Silk Mercliants' Association, Bombay, 
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and oDserveii that it was not advisable to make any alteration 
In the then existing rate of duty without a proper cost 
investigation. The Board also pointed out that} as the 
period of protection to the industry would expire on 31st 
March, 1952, the Board would conduct an inquiry Into the 
Industry towards the end of 1951, and would consider the 
need for any revision of duties at that time. 

(c) In their letter dated 27th July, 1951 addressed to 
the Government of India in the Ministry of Commerce and 
Industry, the Government of Mysore complained that imports 
of foreign silk had had a depressing effect on the prices 
of indigenous raw silk with the result that they were experi¬ 
encing difficulties in disposing of their stocks of filature 
silk. Further, according to the Government of Mysore, the 
cost of production of cocoon had risen to about Rs. 1-10-0/ 
Rs. 1-12-0 per lb., against Rs. 1-3-7 per lb. estimated by 
the Tariff Board in its report of 1949. They, therefore, 
requested the Government of India to effect a suitable up¬ 
ward revision in the protective duty on raw silk. A similar 
representation dated 4th July, 1951, had also been addressed 
to the Government of India by the President of the Silk 
Association, Hindupur. These representations were referred 
to the Tariff Board in the Ministry of Commerce and Industry 
letter No.36(4)-TB/50, dated 6th September,- 1951 (Appendix I). 

5. (a) The Board requested the Director of Sericulture, 
Method of Government of Mysore and the Sericultural Expert, 
inquiry. Kollegal (Madras state) to fUmish Information re¬ 
garding the yield of mulberry leaves, the production of 
cocoons, the average yield of cocoons and the present price 
of cococns in the major sericulture farms in their States. 
The data received from them are shown in Appendix II. The 
Director of Industries, Government of West Bengal and tlie 
Director of Sericulture, Government of Jammu and Kashmir, 
were also addressed for information regarding the current 
cost of production of cocoons, selling prices of cocoons, 
the cost of production of raw silk, etc. The Directors of 



S't^i'U‘iiUiirt!> Mysore (Uid Kasliiiili', junl tin' Directors of Indus- 
tries, Madras and West lioiii^al were rcciutvsted to f'urnlsh 
particulars rey;ardiujj tUe steps taken by tlieir respective 
i'.overuiiieut since the last tariff inquiry held in J!MH towards 
reducing the cost of production of raw silk^ ensuring the 
supply of disease-free mulberry silk worms to the rearers 
and other related matters. The Collectors of Customs at 
Bombay, Calcutta, Madras and Cochin, the principal importers 
and tlie Central Silk Board, were rei|uested to flirnlsh the 
c.i.f. prices of raw silk, silk yarn and silk fabrics. The 
Indian Liaison Mission, Tokyo was approached regarding the 
present prices of Japanese raw silk and silk yarn as well as 
tlieir future trend. A. press coimuuninue was issued on Brd 
October^ 1951 inviting persons interested in this industry 
to express their views on the question of the revision of 
the protective duties on raw silk, silk yarn and silk 
fabrics. 

(b) Dr. B.V. Narayanaswamy Naidu, Member of Oie Board 
visited the serlcultural units located in Srinagar (Kashmir 
State) from 6th to Rth July, 1951, and discussed with the 
officers of the Sericulture Department, (ioverument of Jaiimiu 
and Kashmir, the progress made by the industry in tliat State 
since the last inquiry. Shrl S.V. Raian, Assistant Cost 
Accounts Officer attached to the Board, visited the seri- 
cultural farms and the Government Silk Factory at Kollegal 
from 30th September to 10th October, 1951, for examiining the 
costs of production of cocoons, raw silk, silk yarn, etc. 
Shri N. Krlshnan, the Cost Accounts Officer attached to the 
Board, visited the serlcultural farms and factories in Mysore 
State from 2nd to 18th October, 1951, for the same purpose 
and was assisted in his investigation by Shri S.V. Ha.jan, 
from llth to isth October, 1951. A list of the farms and 
factories costed by them in the Mysore and Kollegal areas 
is given in Appendix III. 

(c) A public inquiry was held on 23rd and 24tli November, 
195], at the Board's Office in Bombay. A list of those who 
attended the inquiry and gave evidence is given in App«idix IV. 
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6. The import control policy In respect of raw sllk^ 
Import con- silk cocoons, silk waste and noils, silkjiram,'sllk, 
trol pol Icy.ge^^ing thread and silk fabrics during 1951 is 
briefly described below:- 

(a) January-June, 1351. 

Under the Import Trade Control Public Notice No. 183- 
ITC(PN)/50 dated 29th December 1950, licences were to be 
Issued for imports of raw silk and yam spun from silk waste 
from soft currency areas and Japan on the following basis: 

Licences for Licences for 
raw silk yam spun from 

^ _ silk waste 

(a) State Governments (to meet 

requirements of handloom As per quota to be fixed by 
industries). C.C.I. 

(b) Silk weaving mills and Rs. 350/- Rs. 26/- per 

factories employing for every loom, 

power-looms. loom. 

(c) Factories employing Rs. 35/- Rs. 3/- per 

spindles worked by for every spindle, 

power bpt not con- spindle, 

taining looms. 

(d) Actual users of raw l^months; One month's 

silk who use it for require- requirement, 

the manufacture of ments. 

goods other than silk 
fabrics. 

(e) Established importers; (1) iOfo of 40^ of one- 

one-half of half of the 

the best best year's 

year's ira- imports, 
ports for 
Japan. 

(2) quota 
of one-half 
of the best 
year's imports 
for soft cur¬ 
rency countries. 

I (f) Zarl industry. Separate quota 

to be fixed 
on receipt of 
applications. 
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lilcencfs were to be issued in respect of silk fabrics 
also to established Importers to Import from soft curretiey 
coimtries to ttie extent of aO per cent, of one half of tiieir 
best year's imports. 

Under the Import Trade Control Public Notice No. 99- 
rTC(PN)/51 dated 30th May,1951, soft currency licences in 
respect of raw silk alone were made convertible into li¬ 
cences for Japan, either in whole or in part. 

(b) July-December, 1951 , 

(1) fiow silk and silk cocoons; Tlie value of the licences 
Issued during the preceding half year has been doubled. 
Established importers are to be granted supplementary quotas 
of 40 per cent, in respect of Japan and 10 per cent, in 
respect of soft currency countries. 

(li) Torn spun from silk waste: January-June, 1951 
licences have been doubled. A supplementary quota of 40 per 
cent, in respect of soft currency countries is to be issued 
only to established importers. 

(ill) Silk fabrics: January-June, 1951 licences have been 
doubled. A supplementary quota of 20 per cent, in respect 
of soft currency countries is to be issued only to establislied 
importers. 

(iv) As regards other items, viz., silk waste and noils, 
thrown silk yarn and silk sewing thread, their imports have 
been banned. 

Under the Import Trade Control Public Notice No. 148- 
ITC(PN)/51 dated 24-9-1951 read witii Public Notice No. 162- 
ITC(PN)/51 dated 6-10-1951, applications have been invited 
from established importers to import silk sewing thread, 
fabrics containing more than lO per cent, and not more than 
90 per cent, silk and such other mixed fabrics from Switzer¬ 
land upto 100 per cent, of one half of their best year's 
imports. 
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According- to the Import Trade Control Notification 
No. 31-ITC/51 dated 24-10-1951, declaring Japan a soft 
currency country, the Import licensing policy applicable to 
soft currency countries has been extended to Japan with 
effect from that date. 

7. A statement showing the landed costs of recent 
C I f price#and imports of raw silk, silk yarn and silk 
landed cotte ef fabrics as furnished by the Collectors of 
Customs, importers and other parties, is 
given in Appendix V. The most popular and representative 
type of raw silk used in this country has been taken as 
20/22 denier, as in the case of the last inquiry. It was 
stated by the producers that the main competition for the 
indigenous filature silk is from Japan and hence, for the 
purpose of determining the quantum of protection required by 
the Industry, the c.l.f. price of Japanese silk of 20/22 
denier should be adopted as the basis. The Indian Liaison 
Mission (Trade Section) at Tokyo has intimated the f.o.b. 
price of raw silk at 4.7 dollars per lb. for 20/22 denier 
quality 'A', which works out to Rs. 22-6-1. Adding 3 
per cent, for Insurance and freight, the c.i.f. price at 
Indian ports may be taken at 4.841 dollars, or Rs. 23-0-10. 
The landed cost on the above basis will work out to: 


(a) 

(b) 

(c) 

(d) 


(e) 

(f) 


F.o.b. price Rs. 22- 6-1 


Insurance and freight ’ 
C.l.f. price 
Customs duty @ 30^ 

ad valorem 

Add specific duty 

Add surcharge @ l/20th 
total duty 

Clearing charges 
Total landed cost 


0-10-9 

Rs. 23- 0-10 

" 6-14- 8 

" 6 - 8 - 0 

" 0-10- 9 

" 0 - 6 - 0 

Rs. 37- 8- 3 
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8. (a) Scope of costing: At the Hoard's previous 

inquiry into this industry held in 1948y 

cost^of^produc- cost of projiuction in Mysore, the larg- 

tion and fair est silk producing area In tlie country, was 
talIIng price. 

taken as representative of the industry as 
a whole. In order to have a wider scope, the Board selec¬ 
ted this time Kollegal area in addition to Mysore State. 
Ttie Board's Cost Accounts Officers have investigated the 
cost of production of mulberry leaf, cocoons^ raw silk^ 
thrown silk and plain silk fabrics in both these areas and 
that of spun silk in Mysore state only. 


(b) Method of collecting cost data: The Board's Cost 
Accounts Officers were confronted in their investigation 
with the same difficulties as those encountered in 1948 and 
these difficulties have been explained in the Board's previ¬ 
ous Report. In the case of filatures and powerloom factories, 
books of accounts have been maintained more or loss In a 
satisfactory manner and it was, therefore, possible for the 
Cost Accounts Officers to work out the costs of production 
with reasonable accuracy. 

(c) Cost of cultivation of mulberry leaf'. In Mysore and 
Kollegal only one type of mulberry, namely, the bush type. 
Is cultivated. The costs of cultivation per lb. of mulberry 
leaf during 1951 in these areas were as follows: 



Area under 
cultivation 

Cost of leaf per 
lb. 


Acres 

Pies 

Rainfed; 



(1) Mysore 

90,020 

8.91 

(11) Kollegal 

21,200 

7.87 

Irrigated; 

Mysore only 

20,210 

9.87 

The average cost of leaf works out to 9. 
against 8.16 pies per lb. estimated at 

15 pies per lb. as 
the last inquiry. 
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(d) Cost of production per lb, of cocoons; The repre¬ 
sentatives of the Sericulture Department in Mysore and Madras 
stated that in estimatinp: the cost of production of silk, a 
remunerative price should be fixed for cocoons and that it 
should not be less than Rs. 1-10-0 per lb. On the basis of 
the costs of production of cocoons worked out by the Cost 
Accounts Officers for 1951 at the different rearing centres, 
the average cost of cocoons came to Rs. 1-5-9 per lb. Ihis 
cost, however, included only compensatory labour for the 
services rendered by the family personnel of the rearer and 
was exclusive of the extra remuneration for the rearer by 
way of compensation on the fixed assets, namely, lands, etc. 
Providing a reasonable return of Re. 0-2-3 per lb. to the 
rearer, the cost of production of cocoons is fixed at 
Rs. 1-8-0 per lb. 

(e) Cost of reeling: Ihe Cost Accounts Officers investi¬ 
gated the cost of reeling of filature silk (20/22 denier) 
at three factories, one in Kollegal and two in Mysore. The 
average reeling cost of the three units worked out to 
Rs. 6-4-6 per lb. of silk as against Rs. 8-2-5 estimated at 
the^ last inquiry. 'The average rendita obtained in these 
cases was 17.2 and we consider that a rendita of 17 is rea¬ 
sonable for the filature industry as against 18 adopted 
in the 1948 inquiry. 

(f) Fair selling price per.lb, of filature silk pro¬ 
duced in Jfysore and Kollegal: On the basis of the cost of 
cocoons atRs. 1-8-0 per lb. and reeling charges at Rs. 6-4-6 
per Ib.^ the cost of production per lb. of filature silk 
20/22 denier is as follows: 

Cost of 17 lbs. of cocoons 
at Rs. 1-8-0 per lb. ... Rs. 25- 8- 0 

Reeling charges .... " 6-4-6 
Total Rs. 31-13- '8 

At the previous inquiry, interest on working capital was 
provided at 4 per cent, on an amount equivalent to three 
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months' cost of production. Since the bank rate has now been 
increased from 3 to 3% per cant, we have provided for 
interest on working capital at 4^ per cent, on 3 months' 
cost of production. Return on fixed capital has been 
allowed at 10 per cent, on the gross block. The fair 
selling price of filature silk, 20/22 denier, thus works 
out to Rs. 33—13-0 per lb. as detailed below: 

(1) Cost of production Rs. 31 12 6 

(il) Interest on working capital •, 0 5 9 

(ill) Return on block „ 1 10 9 

Fair selling price Rs. 33 13 0 

9. (a)(1) Filature raw silt.- During the public inqulrj' 
the concensus of opinion was that 
and since the indigenous filature silk 
corresponds to the international 
'D' grade, the quantum of protection required by the industry 
should be based on the c.l.f. price for that grade. The 
representatives of the Industry present at the inquiry 
pleaded that in ascertaining the quantum of protection 
required for raw silk, some allowance should be made for 
the difference in the market prices of indigenous and 
imported raw silk. We have examined this issue very care¬ 
fully and are of the opinion that the difference between the 
prices of Indian and imported silk is mainly determined by 
their relative availabilities and cannot be attributed 
wholly to consumers' prejudice. The supply position of silk 
in the near future is also not likely to be such as to leave 
much scope fbr the prejudice to operate. We agree, however, 
that the quantum of protection should be based on a compa¬ 
rison of the prices of indigenous and imported silk of like 
grades. The c.l.f. price of imported 'D' grade quality of 
silk was not available to the Board. During the inquiry, we 
were informed by the representatives of the Raw Silk Merchants' 
A.ssoclation, Bombay, that the price differential for each 
grade inferior to international 'A.' grade was two cents. 
On this basis, the f.o.b. price of international 'D' grade 
raw silk will be six cents lower than that of 'A' grade^ l.e.. 


Comp*riton of landed c 
and fai r telling price 
measure of protection. 
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($ 1.70 - $ 0.06) $ 1.61 per lb. AOdln^ ,6 per cent, to cover 
freight and insurance^ ttie c.i.f. price of 'O' grade is esti¬ 
mated at $ 1.779> or Ks. 22-13-1 per lb. The followinc, 
table gives the comparison between the fair selling price 
of the in(]lgenous filature raw silk and the estimated landefl 
cost of imported Japanese silk 20/22 denier ’D' grade. 

Rs.as.ps. 

(a) C.i.f. price 22 12 1 

(b) Customs duty - 

ad valorem 30% Rs. 6 13 3 
Add specific duty « g 8 0 

Add surcharge at 
1/20th of total 



duty. W 0 10 8 

13 

15 

11 

(c) 

Clearing charges 

0 

6 

~0 

(d) 

Landed cost 

37 

2 

0 

(e) 

Landed cost without duty 

23 

2 

1 

(f) 

Fair selling price of indigenous 





silk. 

33 

13 

0 

(g) 

Difference between fair selling 





price and landed cost without 
duty. 

10 

10 

11 

(h) 

Difference between fair selling 





price and landed cost without 
duty as percentage of c.i.f. 

46. 

94 



(il) Measure of protection - Item 

46 

- Silk 

din 

g silk waste and noils) and silk cocoons) 



From the foregoing comparison^ the duty required to 
bridge the gap between the fair selling price and the landed 
cost ex-duty comes to Rs. 10-10-11. We recommend that this 
difference should be covered by a combination of ad valorem 
and specific duties as under:- 

309^ ad valorem On C.i.f. price 

(Rs. 32-12-1) Rs. 6 13 3 

Specific duty ’’ 3 13 8 

Total Rs.lO 10 11 

or say 30% ad valorem plus a specific duty of Rs. 3-14-0 
per lb. 
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(b) Item 46 ( 1 )-Silk waste and noils: 

As there have been no Imports of silk waste recently, 
we could not assess the extent of protection required for 
this item. The existing duty, however, is only 30 per cent. 
ad valorem (excluding surcharge) and we recommend that this 
duty may be continued. 

(c) Item 47(al - Silk yarn including thrown silk warps 
hut excluding sewing thread' 

Ibe cost of production of the two types of (thrown silk, 
viz., organzlne and tram, were examined by the Cost Accounts 
Officers at three factories each in Kollegal and Mysore. 
As the units in Kollegal were considered to be uneconomic 
In view of their smallness in size and production, we have 
decided to take into account the three costed units in 
Mysore to represent a fair cross-section of the silk throwing 
industry. The average throwing cost examined at the three 
factories works out to Rs. 2-11-1 per lb. of organzlne and 
Rs. 1-6-7 per lb. of tram. The average wastage ascertained 
in these factories was 4 per cent, as against 5 per cent, 
allowed by the Board last time. On the same lines as those 
adopted by the Board in 1948, a return of 6 pies in the 
rupee has been allowed.' On this basis, the fair selling 
price per lb. of these two types of thrown silk will work 
out as follows!- 


Organzlne Tram 


(1) 

Fair selling price 

of 

Rs 

.as. 

ps. 

RS. 

as. 


filature raw silk 


33 

13 

0 

33 

13 

0 

(11) 

Wastage at 4^. 


1 

5 

8 

1 

5 

8 

(ill) 

Manufacturing cost 


2 

11 

1 

1 

6 

7 


Total 


37 

13 

9 

35 

9 

3 

(iv) 

Return § 6 pies in 

the 








rupee 


1 

2 

11 

1 

3 

3 

Fair selling price 


39 

0 

8 

37 

11 

6 


or say Rs. 

39 

1 

0 

37 

12 

0 
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since Uiere have heen no Imports of silk yarn, we could not 
ascertain the ((uontum of protection required for this item. 
However, as tlie compensatory duty required for tills item will 
he only i per cent, more than the duty on raw silk, we 
recommend that the same rate of duty viz.^ HO per cent, ad 
valorem plus a specific duty of Rs. 3/11 per lb. be levied 
on this item also. 

(<1) Item 47(b) - Yarn spun from silk waste excluding 
sewing thread: 

The fair selling price of spun silk yarn 2/12Us.as 
estimated for the Mysore Spun Silk Mills Ltd.^ Charmapatna, 
amounts to Hs. 30-12-0 per lb. Ttie Indian Idalson Mission 
(Trade Section), Tokyo has informed us that the present 
f.o.b. price of spun silk yarn for 2/140s is $ 4.20 per lb. 
(vide /ippendix V) . Since the most representative type of 
spun silk yarn is 2/120s we have deduced the f.o.b. price of 
this type from that of 2/140s Japanese silk yarn by making 
a reduction of 5 per cent, from the latter and the f.o.b. 
price so calculated comes to $ 3.09 per lb. Adding 3 per 


cen t. fo r 

freight and marine insurance, the c.i 

.f. 

price 

will work 

out to $ 1.11 or Hs. 19/9/2 per lb. 

Ihe 

following 

table gives the comparison of tlie fair selling price ner lb. 
of indigenous spun silk yarn 2/120s with the estimated 

landed cost of the imported yarn. 






Hs. 

As. 

Ps. 

(1) 

C.i.f. price 

19 

9 

2 

(li) 

Customs duty § 30% Hs. 5 13 11 





Add surcharge at 

l/20th of duty " 018 

6 

2 

7 

(iii) 

Clearing charges 

0 

4 

0 

(iv) 

Landed cost 

25 

15 

9 

(V) 

Ijonded cost without duty 

19 

13 

2 

(vi) 

Fair selling price 

30 

12 

0 


(vii) Difference between fair selling 
price and landed cost ex-duty 


10 11 10 
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Tlie comparison of the landed cost ex-duty with the fair sel¬ 
ling price indicates a protective duty of Rs. 10/14/10 per 
lb. The fair selling price of spun silk yam works out 9 
per cent, lower than that of raw silk. This difference 
being small, there would be no great possibility of raw silk 
being displaced by spun silk. Hence, no compensatory duty 
on spun silk is necessary. We recommend that the protective 
duty of Rs. 10/14/10 indicated above, should be levied as 

follows:- 


Rs. as. ps. 

30 per cent, acf valorem 5 13 11 

Specific duty per lb. 5 0 11 

Total (per lb.) 10 14 10 

or say 30 per pent, ad valorem plus 
a specific duty of Rs. 5/- per lb. 

(e) Item 47(c) - Yarn spun from noils excluding sewing 
thread; 

A.S imports under this item have been negligible, the 
exact quantum of protecUon cannot be determined. As in the 
case of silk wa^te, however, we recommend that the existing 
duty of 30 per cent, od valorem (excluding surcharge) should 
be continued, 

(f) Item 47(1) - Silk sewing thread; The above remarks 
in respect of Item 47(c) apply to this item also. 

(ji) Item 46 - Fabrics not otherwise specified, contain¬ 
ing more than 90% of silk,including such fabrics embroidered 
with artificial silk: 

(i) The c.l.f. prices of exactly comparable varieties 
are not available. However, as tlie protection of fabrics is 
only compensatory in nature, the c.i.f. prices of different 
fabrics are deduced from that Of raw silk taking into 
account the quantities of raw silk required for the manu¬ 
facture of each type of fabric. It is understood that 
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Item 48(a), viz.. Pongee and item 48(c), namely, other 
fabrics like georgette, crepe, etc., are mostly manufactured 
from 'A' grade filature silk. Haice, the compensatory duty 
required in these cases has been assessed on the basis of 
the international 'A' grade silk. 

(ii) 43(aj‘-Pongee - The duty recoiiunended by us for ray 
silk is 30fo ad valorem plus a specific duty of Rs. 3.14.0 
per lb. A reference to paragraph 7 above will show that the 
c.l.f. price of 'A' grade silk of Japanese origin is 
Rs. 23.0.10. The total duty leviable on this item at the 
rates proposed by us would work out to Rs. 10.12.8. Since 
1.1/3 lbs. of raw silk is required to produce one lb. of 
this cloth, the corresponding compensatory duty will be 
Rs. 14.6.3 (i.6., 1.1/3 lbs. X Rs. 10.12.RK The value of 
silk content in this fabric is stated to be about 70^ of 
the total cost of fabric. On this basis, the c.i.f. price 
per lb. of the fabric euid the duty required will be as 
follows 

(a) C.i.f* price of raw silk ('A* grade) Rs. 23 0 10 

(b) C.i.f. price of silk content In one i< 30 11 9 

lb. of fabric (1.1/3 lbs. of raw silk) 

(c) AS the value of silk in Pongee forms " 43 14 6 

70fo of the total cost, the c.i.f. 

price of Pongee is estimated at 
(Rs. 30.11.9 X 10/7) 

(d) Compensatory duty of Rs. 14.6.3 as a 33 

percenteige on c.i.f. 

VVe, therefore, recommend that a compensatory duty of 
35 per cent, ad valorem should be levied on this item. 

(iii) 48(b)-^fuji, Boseki and corded (excluding white 
cord) This type of cloth is made of spun silk yarn. 
The value of silk in this fabric is stated to be 70 per 
cent, of the total cost of the fabric. The quantity of spun 
silk yam required to manufacture one lb. of this fabric is 
l.l/lO lbs. The duty recommended by us per lb. of spun silk 
yam is 30 per cent, ad valorem plus a specific duty of 
Rs. 5, i.e., Rs. 10.13.11. The compensatory duty required 
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for this type of fabric will be (ll/lO x Rs, 10.13.11) 
Rs. 11.15.4. The c.l.f. price of the fabric is calculatetl 
as under:- 

(a) Estlinated c.l.f. price of spun silk Rs. 19 9 2 

Co) C.i.f< price of spun silk yam con- » 21 8 6 

talned in one lb. of fabric 
(1.1/10 lbs. X Rs. 19.9.2) 

(c) AS ttie value of silk content in this » 30 12 2 

faliric is 70^ of the total cost, the 

c.i.f. price is estimated at 
(lOA X Rs, 21.8.8) 

(d) Compensatory duty of Rs. 11.15.4 as a 39 

percentar'e on tlie estimated c.l.f. 

price of Rs. 30.12.2. 

IVe recommend that an ad valorem duty of 40 per cent, 
should be levied on this item, 

(iv) 48(c)-^Other sorts - These comprise of finer 
varieties such as georgettes, crepes, etc. - The value of 
raw silk content in this class of fabrics is estimated to 
be 70 per cent, of the total cost. The quantity of raw 
silk required to manufacture one lb. of fabric is 1.1/3 lbs. 
On the saiae lines as those adopted for item 48 (a) namely, 
Pongee, the compensatory duty for this cleiss of fabrics works 
out to Rs. 14.6.3 per lb. (i.e., 1.1/3 lbs. x Rs. 10.12.8). 
The c.l.f. price of the correspomiing imported type on the 
same basis will work out to Rs, 43.14.6. The compensatory 
duty ajiounts to 33 per cent, of the calculated c.l.f. price. 
We, tlierefore, recommend that an ad valorem duty of 35 per 
cent, should be levied on this Item. 

(h) The duties recommendeit above are exclusive of the 
surcharge leviable under Uie Finance Act, 1951. The sHk 
Merchants’ Association, Bombay, have represented that the 
existing; surch€irge of 55 per ceit. of the total duty leviable 
on silk fabrics Is excessive. Since the surdiarge is levied 
on revenue considerations, we do not wish to comment on it, 
beyond stating tliat the rates of duties recommaided above for 
silk fabrics are adequate to protect tlie domestic Industry. 



10. The present inquiry has been undertaken by the 

Period of Board under Section 4(1) of the Indian Tariff 

protection. investigate tlie adequacy or otherwise 

of the existing scheme of protection wliich is due to ex>iire 
on 31st March, 1952. On the basis of the data collected 
by us, we are of tlie opinion tliat tlie industry will contiuue 
to need protection beyond 31st March, 1952. We recommend 
that the period of protection should lor the present be 
extended up to 31st December, 1952. During ttie course of 
the public inquiry the representatives ol' the industry 
pleaded that at the International Silk Congress held in 
London in September, 1951, a reasonable price of 1,80,000 
yen (£180) per silk bale of 132 lbs. of Japeinese raw silk 
with a price fluctuation limited to 10 per cent, on either 
side was agreed upon and hence the quantum of protection 
required by tlie industry s!ioul<l be based on this price. 
No evidence was, however, producei’ to show either ttiat the 
price has already become effective or tJiat it is likely to 
become effective Iil the near future. We have, therefore, 
based our calculations on the prices reported by tlie Indian 
Liaison Mission, Tokyo. 

11. If our recommendations are accepted, relevant items 
Proposed changes in the i" ^he First Schedule to the Indian 
Customs Tariff Schedule. Tariff Act, 1934, should be amended 

to read as given on page 26 .' 

12. (a) Bemov'oi of duty on silk-r/orin seed. - During tile 

, . public inquiry the representative of the 

Other assistance. 

Government of Jammu and Kashmir repre¬ 
sented that since tlie serlcultural industry in liis state had 
no silk-worm races of its own and was consequejitly dependent 
on imports, it sltould be allowed to import silk-worm seeds 
free of duty. The question was illscussed at the public 
inquiry. We were informed that imports of silk-worm seeds 
into Mysore, Madras and West Bengal were very small; and it 
was the concensus of opinion at the inquiry that the removal 
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of duty on the seeds will not lead to large scale imports 
to the detriment of the indigenous rearing industry, in 
view of this, and also of the fact that tlie silk-worm seeds 
are the principal raw material of the sericulture Industry, 
we recommend that imports of these seeds should be allowed 
free of duty. 

(b) Quantitative regulation of imports, - The Government 
of Mysore have suggested that tlie imports of raw silk should 
be subjected to quantitative restrictions and not to a 
monetary celling. A.t the last Inquiry, the domestic demand 
for raw silk was estimated at 4 million lbs. per annum. 
The indigenous production during the last 3 years has been 
of the order of 2.1 million lbs. Imports of foreign silk 
are, therefore, needed to the extent of the gap between the 
estimated domestic demand and the actual Indigenous pro¬ 
duction. The fixation of a moi'Ctary ceiling for the imports 
of raw silk will not ensure the desired volume of imports. 
Inasmuch as the .quantity actually Imported will depend upon 
the prices in tlie exporting countries which have shown wide 
fluctuations during the last tv/o years. The volume of 
imports has a direct bearing on the market prices of silk 
in the country. We, therefore, recommend that if import 
prices fall tlie quantum of imports should be so adjusted as 
to meet the gap between the estimated demand and domestic 
production. 

(c) Six-monthly review of protective duties, - The 
prices of forel^p silk have recently shown wide fluctuations, 
witli the result that tlie quantum of protection received by 
the Industry has varied considerably. The representatives 
of tlie industry have, therefore, suggested that die protec¬ 
tive duty on silk shoiild be reviewed by tlie Board every six 
itiontlis so as to take account of tlie changes in Import prices. 
We were informed that this question was also brougtit to the 
notice of the Central Silk Board. In paragraph 10 above, we 
have recommendetl tliat the industry should continue to receive 
protectiMi upto 31st Deceniber, 1952. We recommend tliat while 
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the estimate of the fair selling price of raw silk given in 
paragraph 8(f) should remain valid during tlie extended period 
of protection, the position regarding the c.l.f. prices of 
imported silk should be reviewed by tiie end of June, 1952. 

(d) financial assistance for research and improvement,- 
The representative of ttie Govemmait of Mysore requested 
that the central Government should extend adequate financial 
assistance to the sericulture industry in his State. Since 
the Central Silk Board is entrusted with the responsibility 
of developing the indigenous industry and also with regulating 
the distribution of Caitral grants, we suggest that the 
request be referred to that Board for consideration. 

(e) stability of ra» silk prices,- The recast fluc¬ 
tuations in the prices of raw silk have hati a seriously 
adverse effect on the development of the sericulture industry. 
These fluctuations were partly due to variations in the 
international price of silk, but were also considerably 
accentuated oy the changes in the volume of imports and 
speculation. The prices of cocoons move with tiiose of silk 
and whenever supplies of Imported silk fall short of demand 
and prices rise as a consequence, the charka reelers are 
able to offer high prices for cocoons regardless of quality. 
When the reaction sets in, prices of cocoons slump and both 
the cultivation of mulberry and the rearing of cocoons 
receive a set-back. The concensus of opinion at Uie public 
inquiry was that such Instability will seriously militate 
against the success of any efforts at improving tlie quality 
of cocoons and raw silk. We agree with this view and 
consider that apart from long term measures such as those 
designed to reduce the cost of mulberry, to improve the 
quality of silk-worm seed and cocoons, to secure a more 
orderly marketing of cocoons and to lnq)rove tlie efficiency 
of reeling, it is urgently necessary to devise measures to 
promote greater stability of raw silk prices. We understand 
that suggestions have already been made to Govemmait that 
powers should be taken under the Essaitlal. Supplies (Temporary 
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Powers) Act to regulate tJie prices and distribution of 
imported silk. We recognise that the question bristles 
with difficulties. Neverttieless, we feel that these su^es- 
tlons deserve a ttiorougli exajnination by Governiient. We are 
advised that since both imported silk and artificial Silk 
are generally handled by the same class of traders, tlie 
prices of both the conunodities tend to move in syiapathy. 
Artificial silk has at times been the subject of rampant 
speculation and tills has had its repurcussions on the prices 
of raw silk. Any measures to check speculation in artificial 
silk will, therefore, be beneficial to the raw silk trade 
also and we accordingly reconui'.en<) that when the proposed 
legislation for regulation of forward contracts is enacted, 
the desirability of applying it to artificial silk should 
receive consideration by Government. 

13. Our conclusions an<l recomwendatiotis are summarised 

Summary of conci IIS ions as under;- 

and recommendations. 

(i) Tlie present c.i.f. prices per lb. of Japanese raw 
silk, 20/22 deniers, are estimated at Us. 23-0-10 for 'A' 
grade amt Rs. 22-13-1 for 'O' grade respectively. [para- 
graplis 7*9 (a) ] 

(li) The fair selling price of intUgenous filature 
raw silk Jias been estimated at Rs. 33-13-0 per lb. [Para- 
grapli S (f) ] 

(ill) An ad valorem duty of 30 per cent, and a specific 
duty of Rs. 3-14-0 per lb. should be levied on raw silk, 
tariff item AG. [Paragraph 9(a)(ii)] 

(Iv) The existing duty of 30 per cent, ad valorem on 
silk waste and noils, tariff item 43(1) sliould be continued. 
[T'ara graph 9 (b) ] 

(v) Tbe same rate of duty should be levied on silk yarn 
including tiirown silk warps,but excluding sewing thread, 
tariff item 47(a), as on raw silk, namely, 30 per cent, ad 
valorem plus a Specific tluty of Rs. 3-14-0 per lb. [Para¬ 
graph 9 (c) ] 
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(vi) An ad valorem duty of 30 per cQit. and a specific 
duty of Rs. 5 per lb. should be levied on yarn spun from 
silk waste, excluding sewing thread, tariff item 47(b), 
[I'aragraph 9 (d) ] 

(vli) The existing duty of 30 per cent, ad valorem 
should be continued on yarn spun from noils, excluding 
sewing tliread, tariff item 47(c). [Paragrapti 9(e)] 

(vlll) Tlie existing duty of 30 per cent, ad valorem 
should be continued on silk sewing thread, tariff item 47(1). 
[Paragraph 9 (f) ] 

(lx) An ad valorem duty of 35 per cait. should be levied 
on Pongee, tariff item 48(a). [paragraph 9(g) (li) ] 

(x) An ad valorem duty of 40 per c«it. should be levied 
on fuji, bosekl and corded (excluding wliite cord), tariff 
item 48(b). [Paragraph 9(g) (ill)] 

(xi) An ad valorem duty of 35 per cent, should be' 
levied on otiier silk fabrics covered by tariff item 48(c), 
[Paragraph 9 (g) (Iv) ] 

(xil) On ttie basis of the data collected by us we ard 
of the opinion that the industry will continue to need 
protection beyond 31st March, 1952. We recommend tliat the 
period of protection should, for the present, be extended 
upto 31st December, 1952. [Paragraph 10] 

(xlll) If our recommendations are accepted the relevant 
Items in tlie Customs Tariff Schedule should be ainended as 
indicated in paragraph 11. 

(xiv) Imports of silk-wonn seeds should be allowed free 
of duty. [Paragraiih 12(a)] 

(xv) In view of tlie fact that the fixation of a monetary 
celling for the Imports of raw silk will not ensure the 
desii-ed volume of Imfiorts, inasraucli as the quantity actually 
Imported will depend upon t)ie prices in tlie exporting 
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CGiintrles and also of the fact ttiat the voliwie of laports 
has a direct bearing on the market prices of silk In the 
country, we recommend that If import prices fall, the 
quantum of Imports should be so adjlisted as to meet the gap 
between estimated demand and domestic production. [Para¬ 
graph 13(b)] 

(xvl) While t)ie estimate of Uie fair selling price of 
raw silk given in paragraph 8 (f) should remain valid during 
the extended period of protection, tlie position regarding 
the c.i.f. prices of Imported silk should be reviewed by 
ttie end of June, 1952. "[Paragraph 12(c)] 

(xvli) The request of the Government of Mysore for 
adequate financial assistance from the Caitral Government 
for the development of the sericulture Industry in that 
State should be referred to the central Silk Board for 
consideration. [paragraph 12(d)] 

(xvlll) Tlic suggestions made to Uie Govenmient of luiUa 
to tlie effect that powers should be taken under ttie Esseiitial 
Supplies (Temporary Powers) Act to regulate the prices aud 
distribution of imported silk deserve a tliorougli exaininatloii 
by Government. [Paragraph 12(e)] 

(xix) Since artificial silk has at times been the 
subject of rampant speculation whlcii had its repercussion 
on the prices of raw silk and since any measure to check 
speculation in artificial silk will be bwieficial to the 
raw silk trade also, we consider that when the proposed 
legislation for regulation of fbrward contracts is enacted, 
the desirability of applying it to artificial silk should 
receive consideration by Government. [paragraph 12(e)] 

14. We wish to acknowledge the help we have received 
, from the representatives of the various 

Acknowledgments, 

State Governments, associations, producers, 
importers and consumers who fUrnlsiied us with information 
and gave evidence before us. We also thank Shri S.K. 
Chaudliurl, Secretary, Central Silk Board, Slirl N. Krislman, 
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Board's Cosl Accounts Officer, and SHrl S.V. Retjan, Board's 
AssistfuiL Cost Accounts Officer, for tlieir -vaiuable assis¬ 
tance in connection with this Inquiry. 

B.V. NAMYANASWAMY, 
Member , 

B.N. ADARKAB, 

Member, 

M.A. Mnlky, 

Secretary. 

Bombay, 

Sth Decembet , i95i. 



APPENDIX 1 

[vide paragraph 4 (c) ] 


NO. 36(4)T.B./50 
GOVERNMENT OP INDIA 
MINISTRY OF COMMERCE & INDOSTKY 

Wew Delhi, the Sth September, 1351. 

From 

S. Bhoothallrigam Esquire, 

Joint Secretary to the Government of India.. 

To 

The Secretary, 

Irtdlan Tariff Boaril, 

Bombay. 

Sut.; • fc)'»l'>ancemeiit of Import duty oti raw silk. 

Sir, 

1 £Uii directed to invite a reference to your letter 
No. TB/E/59, dated tlie !^tt\ July, 1951 on the above subject. 

2. Further representations have since been received 
from the Govenunent of Mysore and froni the Silk Association, 
Hindpur. Ttie Govemmait of Mysore complain that imports have 
had a depressing effect on the prices of the indigenous raw 
silk and that they are experiencing difficulty in ilisposing 
of the acctffiiulations of filature silk. They point out tiiat 
tlie Tariff Board's recouunendatlon for protection was based 
on a Cocoon price of Hs. 1/3/5 per lb. Since then the cost 
of pi'oduction of Cocoon is stated to have gone up to about 
Rs. 1/10/- to Rs. 1/12/- per lb. The Ciovernment of Mysore 
consider tliat it would be necessary to liave tlie level of silk 
price round about Rs. 38/- per lb. to ensure a little margin 
to the Cocooji Rearers and to filature silk. They also state 
that the present pj'lce of Japanese silk in Bangalore is 
PiS. 32/- and in Bombay Rs. 30/8/- per lb. The price of local 
silk filature Is stated to be about Rs. 31/- while the price 
of Charktia silk is only about Rs. 22/- per lb. The indigenous 
industry is ttius stated to be faced with loss. 
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3. A copy of a represaitatloii <latert 4tn July, 1951 from 
the Silk Association, Hindpiir, Is enclosed. 

4. In view of the representations referred above, the 
i'ton'hle tlie Minister of Coimuerce & Ini'nstry desires tliat Oie 
case of tl>e Sericulture initustry should be reviewed by tfie 
Board expeditiously a/id recommendations made to Government 
before the end of October, 1951. 


Yours falthOilly, 
sd^- W.A. Rose, 

for S. nHOOrilAIINGAfi, 

Joint Secretary to the Corernment of India. 
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APPENDIX III 

rvide paragraph 5{b)] 

LIST OF FARMS VISITED AND THE FACTORIES COSTED BY THE BOARD'S 
COST ACCOUNTS OFFICERS IN MYSORE AND KOLLEGAl AREAS 

(A) Mysore (B) Kollegal 

(Madras state) 

(1) Mulberry Gardena 1. Ramanagaram 1. Kunthur. 

(Closepet). 

2. Clilkamaduvadi 2. Kollegal. 

3. Chennapatna. 3. Kamagerai. 

4. KumUiT. 

5. T. Narslpur. 

6. Sidlaghatta. 

(il) Filature mills 1, The Government 1, Government Silk 

Silk Filatures, Filatures, 

Kankanhalli. Kollegal. 

2. The Mysore Silk 
Filatures Ltd., 

T. Narslpur. 

(Ill) Silk throwing 1. Sri Rama Silk 1. Government Silk 
factories. Mills, Filatures, 

Bangalore. Kollegal. 

2, Khoday Eshwarsa 2. Gopalakrlshna 

& Sons, Silk Twisting 

Bangalore. Factory, 

Kollegal. 

3. M.S. Miiddiali 3. M/s. M.V. 

& Sons, Rangaswamy, 

Bangalore. Kollegal. 

1. The Govemr.ient 
Silk Weaving 
Factory, Mysore. 

2. Sri Rama Silk 
Mills Ltd., 

Bangalore. 

(v) Spun Silk Mills 1. The Mysore Spun 

Silk Mills Ltd., 

Chennapatna. 


(Iv) Power Loom 

factories. 
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APPENDIX IV 
[Vide paragraph 5{c) J 


LIST OF PIKSONS WHO ATinNUED THK Bf)ARD'S PUBLIC iNOUIRY 


NAME 

REPRESENTING 

(a) producers; 

tJanaJj K. Shaiasuddin Kliaii Y 

The Mysore Silk Filatures Ltd., 

Shri A, S^ba Moorty J 

T. Narsipur (Mysore). 

Shri K.S. Eshwarsai ■» 

Tlie Mysore Silk Throwing 
Factories' Association, 

S.S.K. Sangha Building, 

K.V. Temple Street, Bangalore. 

Shri T.R.S. Sastry f 

Shri R. Suryanarayana Rao 

The Mysore Spun Silk Mills Ltd., 
Hardinge Road, Chamarafpet, 
Bangalore 2, 

Shri N.b. Naik 

M/s, Shri Rama Silk Mills Ltd., 
Shri Ram Bagh, Bangalore 4. 

Shri T.K. Krlshnamurthy 

Hie Mysore Silk Association, 
Chamarajpet, Bangalore City. 

Shri K.R. Ra,jagopalachar 

The Mysore Silk Hai>d-loom 
Weavers' Association, 

382, Chiciqjet, Bangalore City, 

Sliri M.J. Valdya \ 

Hie Silk Se Art Silk Mills' 

Shri J.G. Parekh / 

Association Ltd,, 

Podar Chambers, Parsl Bazar St,, 
Bombay 1. 

Shri K.C. Biswas 1 

Tlie Bengal Silk Sc Art Silk 
Millowners' Association, 

4, Ganesh Chandra Avenue, 
Calcutta 13, 

Shri K.G. Kalwani / 

Slirl Dara Kooka 

Choi Silk Mills, 

Suparibaug, Parel, Bombay. 

(L) Importers; 

Shri Kotujtial Chalnray 1 

The Silk Merchants' Association, 


" Paiialal M> Chinal I Kalbadevi Boad,r)ahanuker 

" Nanubhal D, Karan,) la j Building, Bombay. 

" Parmanand K. ilarjanl J 

Shri M.R. Bhanicha 1 Hie Yam Merchants' Association 

" Pia-i.)alal N. Snah j Ltd., HI, Chawala Building, 

Tambakanta, Bombay b'. 

Shri Jlwanlal C. Clilnal T M/s. Naglndas Foolchand Chinai, 

" Panalal M. Ctiinal [ 79, Mas.) id Bunder Hoad, 

" Buddlilsagar M, Chined] Bombay, 



NAME 

(b) Importers; (Contd.J 


REPRESENTING 


Sliri S.M. I'areidi 


Shrl S.L, Hemnady 
" llatilal Kuberdas 
" M.N. Mehta 
" B*N.M. Bavlshi 
" S.M. Patel 


M/s. Gandhi parekh Investment 
Corporation Ltd., Alice Building^ 
Hornby Hoad, Bombay 1. 

The Raw Silk Merchants' 
Association, 

79, Mas.lld Bun<1er Road, 

Pxjmbay. 


(c) Qlficials: 

Janab K. Sliamsuddln Khan,'^ 

01rector of Seri- 
culture f 

Shrl T.K. Krlshnaimirthy, 

Asst. Director of 
Sericulture. 

Shrl A.T, Janakiraman, 

Serlcultural Ebcpert, / 
Kollegal. j 

Shrl D.N. Ghose, 

Director of industries. 

Dr. D.P. Hoy Chowdliury, 

Dy, Director of Industries] 
(Sericulture). 

Shrl S.K. Chaialtuirl, 

Secretary. 

Shrl T.C. Wazir, 

Director of Imlustrles 
and Secretary to 
Ooveniment, Seri ail ture 
Department. 

^iiri S.S. Bhan. 

Dy, Director of Seri¬ 
culture. 


TlTie Government of MysorCj 
Bangalore. 


The Govenunent of Madras, 
Madras. 


Tl>e Govenunent of West Deny.al, 
Calcutta. 


Central Silk Board, India, 
Room No. 2", Block No. 1, 
Shahjalian Hoeul, New Dellil. 


The Government of Jammu & 
Kashmir, Srlpapiar. 


Sliri D.N. Savkur, 

Textile Expert. 


The Directorate of Industries, 
Govemmarit of Bombay, Bombay. 
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— No. 

31. Fire H 


120 

32' Steel 

FTB 

119 

33. Ferro-SfllCOn (1947) 

PTB 

116 

34 . Stearic aciil and Oleic acid (1947). 

pra 

117 

35. Machine tools (1947) 

PTB 

114 

36. Wire healds (1948) 

PTB 

123 

37. Pickers (1948) 

PTB 

125 

38. Motor vehicle batteries (1948) 

PTB 

122 

39. Hydraulic brake fluid (1948) 

PTB 

129 

40. Bobbins (1948) 

PTB 

128 

41. Slate and elate pencils (1949) 

PTB 

138 

42. Expanded metals (1949) 

PTB 

150 

43. Cotton textile machinery (ring frames, spindles, 
spinning rings and plain looms) (1940) 

PTB 

167 

44. Small tools (1949) 

PTB 

148 

45. Plastics (1940) 

PTB 

160 

4C<. Soda ash (1948). 

PTB 

165 

47. Class and glassware (1950) 

PTB 

174 

48. Sterilised surgical catgut (1950) 

PTB 

184 

49. Liver extract (1950) 

PTB 

185 

50. Fountain Pen Ink (1950) 

PIS 

183 

51. Pencils (1950) 

PTB 

187 

52. Fine Chemicals (1950) 

PTB 

182 

53. Sago (1950) 

PTB 

185 

54. Belt Fasteners (1950) 

PTB 

189 

(B) Review Cases 



1. Iron and steel manufactures (1947) 

PTB 

106 

2. Paper and paper pulp (1947) 

PIB 

108 

3. Cotton textile manufactures (1947) 

PTB 

36 

4. Sugar (1947) 

PTB 

107 

5. Magnesium chloride (1946) 

PTB 

124 

6. Silver thread and wire (1948) 

PTB 

12S 

7. Bicycles (1949) 

PTB 

131 

8. Artificiai silk (1949) 

PTB 

132 

9. Sericulture (1949) 

PTB 

133 

10. Alloy tool and special steel (1940) 

PTB 

136 

11. Sodium thiosulphate, sodium sulphite and 
sodium bisulphite (under section 4(1) of 
the Tariff Act) (1940) 

PTB 

140 

12. Calcium chloride (1948) 

PTB 

148 



20. Starch (1M9). 

PTB lOT 

21. Blchroaates (1948). 

PTB 168 

22. FOrro^llloon (1949). 

PTB 169 

23. Seeing sachlnes (1948). 

PTB m 

24. (bcoa powder and chocolate (1949). 

PTB 172 

25. Electric eotors (1948). 

PTB 166 

26. Steely belt lacir^ (ISM). 

PTB 171 

27. Cotton and hair belting (1940). 

PTB m 

28. CalcluB chloride (1950). 

PTB m 

29. Sugar (1950). 

PTB 178 

X. Botasslua peraanganate (1950). 

PTB 176 

31. Wood screws (1950). 

PTB 177 

32. Dry battery (I960).' 

PTB iJBO 

33. Oleic acid and stearic acid (i960). 

PTB 178 

34. Plywood and teachests (1900). 

PTB 181 


PRICE REPORTS 


1. Cotton yam and cloth prices (1948). 

2. Paper prices (1948). 

3. P^r ex-worics prices of superphosphate (1949) • 
4> FU.r retention prices of steel produoed by the 

• Tata Iron tc Steel Coapanr Md the Stpel Cor¬ 
poration of Bengal (1949)* 

5. E^-eorks costs of hot ecftal (iron for steel 

asking) and fair ex-Morto prices of pig iron 
(Basic and foundry grade) (1948). 

6. F>air retention prices of steel produced by 

Mysore Iron.Jb Steel Worlcsy BhadraYatl (1948). 

7. E>4r retention, prices of steel protkiced by the 

Tats Iron Steel Coapany and the Steel Cor¬ 
poration of Bengal (IWI). 


PTB 127 
PIB 130 
PTB 139 
PTB 135 


PTB 137 


PTB 151 
PTB 205 


All th* fJxire reports ore ondicdtie mlth HdStKiw af Potlicatiena, 
Ciril Lines. Delhi, md the.SecreUarf, JndlcB Tariff Beard, Cbntroc- 
tor Btiildinq. ffirol Berrd, Ballard &tctte, Bombay 1. 




